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Iran’s Regulatory Experience in Investor Protection,
Risk Disclosure, and Shariah Governance >
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why Cl'()wdfundmg, Why NOW‘) Syddaans siie

Access to finance in a changing economic and digital environment

Crowdfunding should be viewed not only as an
ﬁ/i investment product, but also as an access-to-finance
& mechanism.

It is particularly relevant for smaller, innovative and
Y knowledge-based businesses facing constraints
in traditional financing channels.

Digital networks make it possible to mobilise
small contributions from a large number of participants.

The regulatory challenge is to expand access to finance
without weakening investor protection.

For COMCEC, this issue is timely because the 2026
@ Financial Cooperation Working Group focused on

the potential of crowdfunding for economic development

in OIC Member Countries.

| Key policy question:

How can access, protection, disclosure and governance evolve together?
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Iranasan
Implementation Case .

An example of evolutionary regulation

. , ° @ ° , ° \?/
°
2018 2019 Subsequent evolution Platform governance Scaled regulation Ongoing refinement
Initial crowdfunding Rules for transfer of fund flows, disclosure, qualifications, capital, higher requirements market experience
framework adopted participation certificates guarantees, advertising, professional expertise, for larger financing informs regulatory
default, reporting compliance history amounts adjustment
Iran is not presented as a 7 Regulation has evolved l) A key question for regulators:
finished model, but as llI through experience rather ° how to preserve access while
evidence from implementation. than a single one-time design. strengthening oversight?
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Building Institutional Trust

Investor protection, accountability, and proportionate regulation
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From soft trust to hard trust Investor protection in practice The policy balance

jl'ru.s. e O‘Vdfflndl'"g Is 'lmked to qualifications, performance history,
institutional Vi}lldatw"’ risk : conflict-of-interest disclosure, and
management, investor protection, controlled fund flows.

and transparency.

and applicants are restricted.

e Platform governance matters: e Protection should strengthen

confidence in the integrity of the
process, not create an illusion of
guaranteed outcomes.

® Direct payments between investors ® Heavy guarantees and compliance

burdens may disadvantage smaller

® Trust cannot rely only on interface 3 I Yandiftes
quality or marketing. ® In default, the agent mU§t disclose p 5
the event and report action taken ® Proportionate regulation is therefore
on guarantees or collateral. critical.
O ‘ The broader question is not only how much finance is raised,

Ch but which firms are actually able to access it.
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From Disclosure to
Investor Understanding

Meaningful disclosure, financial literacy, and informed trust
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Information > | Risk > ( a | Investor
provided explained .- // understands
| | — i
o Iranian rules require © More disclosure is not o Financial literacy helps
information on the applicant, automatically better investors interpret and use

ownership, management, disclosure.
business plan, guarantees or
collateral, risks, project status,
and final outcome.

disclosed information.
® The framework requires a

separate risk-acceptance

statement.

2 { Financial literacy is not only public education;
it becomes part of market architecture itself.
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© Investors are told clearly
that returns are not certain,
capital may be lost, liquidity
before maturity is not
guaranteed, and authorization
does not mean project endorsement.

Advertising must distinguish
projected return from
guaranteed return.



Shariah Governance -
and the Path Forward 2

Economic substance, real risk allocation, and continuous refinement

‘ Shariah governance @ Closing reflections

o Iran initially relied mainly on participation-based o Iran’s experience is still evolving.
structures. o Important questions remain around liquidity,
o Different financing needs do not necessarily fit guarantees, proportionality, competition, -
one contractual form. investor understanding, and Shariah-compatible
o Akey concern is aligning legal form with structures.
economic substance. o Iran’s value to COMCEC is not a final answer, B

Practical questions arise around rate fixation, but evidence from implementation.

res:hedul:.ng, E,‘l'?mmm' agency over pooled funds, o The direction remains forward: refining regulation,
ancirans e‘ra ' l?y' . 5 improving accountability, and strengthening
Crowdfunding is increasingly treated as a financing investor understanding.

process, not necessarily one single contract.

€€ Not how to eliminate risk, but how to make risk
more transparent, accountability more visible,
and trust more informed.
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